
to be to Rs. 1,48,118 crores in 2010-2011 
loans granted by the Centre to the States. 

changed in recent years. The public enterpri_ 
make reasonable returns in the form of profits, making up 

1-tax reve portant. fro f RBl, 

ue is likely 
early 6 per 

ses etc. 

cent of non-tax revenue in 1970-71 ca me from 
Nearlys 

interest on 

by the 

mint. This rend ha 
Press. 
clude 

nearly 35 percent of non-tax revenue. 
rants- 

ral 3. EXPENDITURE OF THE CENTRAL GOVERN. 
MENT S in 

cy. 
Table 9 summarizes the revenue expenditure of the nal 

Central Government for selected years 
There has been tremendous increase in the 

ue 
Kes 

expenditure of the Central Govemment, particularly in 
revenue expenditure financed throughcurrent taxationand 

ere 

in other current non-tax revenues. 

ed TABLE 9. Expenditure of the Central 

- Govern ment 

Rs. crores 

Total 
Revenue Capital 

apenditure Expenditure Expenditure 

530 
1950-51 350 180 

24,170 
9,6.30 

1980-81 14.540 
3.,62,450 

2001-02 3,01,610 
60,840 

1020838 

123606 
.50.025 I1,08,749 

e, 20101 

2009-10( BE) 897232 

2010-1 9,58,724 

S1 RCF: Government of India. Budgct as a Glance. 

nd earlier issues. 
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efore 198 987-88. the revenue expenditure of the 

Cavemment was broadly classified into three 

lt wili be seen from Tabie i 

expenditure, both on revenue and capi 
increased from Rs. 64.500 CTores in 

12. 
civil 

expenditu, (which included general 6.95.689 crores in 2009-20i0 (Budge- 
nearly 11 imes in 10 years, 

Plan Ependiture. 
Central Govemment expenditure is Plan e 

is composed of : 

(a) Central Plans. such as on 

cial and community services, and economic 

ence expenditure and grants-in-aid to States The seco 
Lnion teitonic aian temitories. At the same time. the Central 

es) defen 

ment also had adopted another classification of 

development expenditure. defence diture, viz., 

other expenditure. enditure and 

Under development expenditure. the Central 

development, imigation and flood contre 

and minerals, transport. communicat 
technology and environment, social ses (a, 

mment included: expenditure on social and community 

on economic services and grants-in-aid to the 

and Union territories for development purposes.

(b)Defence expenditure of the Central Govemment 

on armed forces and it included pensions given to the 

and 

(b) Central assistance for Plans 

Union Teritories. 

It will be clear from Table 10 tha 

on both revenue and capital accounts wa 

in 1989-90 but is expected to touch Rs 

2010-2011 (budget) --a rise by near 

ined armed personnel. 

(c) Other expenditure of the Central Govemment 

ansists of collection of taxes and duties, administrative 

vices, interest payments. pension and other retirement

enefits, other grants to the States. etc. 

If we add defence expenditure and other expenditure 

ngether, we could obtain non-development expenditure. 

20s yars.

TABLE 10: Total Expendit 
Central Governn 

Rerenue and Capiial A 

New classification of expenditure 1989- 

The Central Government adopted a new 
(Acta 

iassification of public expenditure from 1987-88 budget. 

nder this new classification, all public expenditure is 

ciassified into (a) non-Plan expenditure and (b) Plan 

Apenditure. 

1. Non-Plan E^penditure 4 
52 
12 

On revenue account 

On capital account 

2. Plan Expenditure 28 

Non-Plan Expenditure. Non-Plan expenditure 

of the Central Govemment is further divided into 
On revenue account 12, 
On capital account 16, 

evenue expenditure and capital expenditure. 

Revenue expenditure is financed out of revenue 

eceipts, both tax revenue and non-tax revenue. Under 

Tevenue expenditure, we include: 

(a) Interest payments, defence revenue expenditure. 

major subsidies (food, fertilisers and export promotion), 

subsidies, debt relief to farmers, postal deficit, 

police, pensions, other general services (organs of state, 

lax collection, external affairs, etc), 

(b) social services (education, health, broadcasting, 

etc.), 

Total. Expenditure 9. 

SoURCE: Government of India. Budge- 

and earlier issues. 

Capital Expenditure an 

ceipts 
Capital expenditure of the 

consists of plan expenditure and no 

is financed out of capital receipts. 

other 

The capital expendit 
Government consists of: 

(c)economic services (agriculture, industry, power, 

Uransport, communications, science and technology, etc) 

and 

(a) loans to states and 
financing Plan proje 

(d) grants to states and Union territories and grants 
to foreign governments. 

Capital non-Plan expenditure includes such items 

defence capital expenditure, loans to public enterprises, 

ans to States and Union territories and loans to foreign 

governments: 

b) capitalexpenditnren 

C)capital eapenditue 
deveymwn. 

Governments. (d) capiial enoendinsre 

(e)Aial ernendinin 



petone 1987-88, the 987-88, the revenue expenditure of the 
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was broadly classified into three 

will be een 
expenditure, both <ri revere and Caitai aceounts, has 
increased from Ra. fA, COren i 9R to Rs. 
6,95,649 crores in 2003-B9 (Bigesy -

ncrease by 
nearly 11 times in 10 yeare 

ro Tatle 10 that
ion-Plan 

civil 
expenditure hich included general 

and commnuriity servICes, and economic 

Plan Ex pernditure. The eSKÁ max isem o 

deience 

expencliture and grants-in-aid to States 

Central Governmentexpenditiure in Manenerditute which is composed of 

(a) Central Plans, uch as agricuiture, rura development, irrigation and flrcdconari, enerE),isdustry and minerals, transport, communicatinns, sciece 2nd technology and environment, OCial nervices and others: 

territories. 
Ar the same time, the Central 

iture, 

t aso had alopted another classification of 

viz., development cxpenditure, defence 

ure and other expenditure. 

Under development expenditure, the Central

wentincluded: cxpenditurc on social and community 

on economic services and grants-in-aid to the 

d Union territories for development purposes. 

Defence expenditure of the Central Government 

ned forces and it included pensions given to the 

ned personnel. 
Other expenditure of the Central Government 

'collection of taxes and duties, administrative 

terest payments, pension and other retirement 

her grants to the States, etc. 

adddefenceexpenditure and other expenditure 
e could obtain non-development expenditure. 

and 

b) Central assistance for Plans of the SAES ad Union Territories. 
It will be clear from Table 10 that PMan expendinare 

on both revenue and capital accounts was Rs. 2AScroces 
in 1989-90 but is expected to touch Rs. 3,63H2 crores in 
2010-201 (budget) -a rise by nearly 12.& times in i1 
yars. 

TABLE 10: Total Expenditure of the 

Central Government 
Revenue and Capitat Accunts 

R. crures 
Ssification of e.penditure 

1989-90 2016-2011 

Central Government adopted a new 

nof public expenditure from 1987-88 budget. 
ew classification, all public expenditure is 

to (a) non-Plan expenditure and (b) Plan

(Actual Budget 

. Non-Pan Expenditure 64.500 7.35.657 

On revenue account 52.130 6.43,599 
On capital account 12.370 92,058 

2. Plan Expenditure 28,400 3.63,092 
Plan Expenditure. Non-Plan expenditure 
tral Government is further divided into 

On revenue account 12,070 3,15,125 
On capital account 16,330 57,967 

enditure and capital expenditure.
Total, Expenditure 92.900 11,08.749 

ue expenditure is financed out of revenue 

tax revenue and non-tax revenue. Under SuRCE: Government of India, Budget as a Glance, 2010-11 

and earlier issues. 
nditure, we include: 

rest payments, defence revenue expenditure, 
es (food, fertilisers and export promotion). 
ies, debt relief to farmers, postal deficit, 

s, other general services (organs of state, 

external affairs, etc), 

Capital Expenditure and Capital Re- 

ceipts 
Capital expenditure of the Central Government 

consists of plan expenditure and non-plan expenduture, it 
financed out of capital receipts. 

I services (education, health, broadcasting, 
The apital expenditure of the Central 

Government consists of. mic services (agriculture, industry. power,
unications, science and technology, ete) (a) loans to states and Union territories for 

financing Plan projects, and loans to foreign 
to states and Union territories and grants governments; 

nments. (b) capital expenditure on economic development; 
Eon-Plan cxpenditure includes such items

lexpenditure, loans to public entlerprises. 
d Union tertritories and loans to foreign 

(c) capital expenditure on social and community 

development; 
(d) capital expenditure on defence; and 

(e) capital expenditure on general services. 
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The capital receipts of the Central Government are 

composed of 
so significant that 

development exper 
ii) Non-pla (1) net recoveries of loans and advances to State 

in recent years-in Governments and Union Territories and public 
sector enterprises; plan expenditure 

1990's the annual 
(i) net market borrowings (i.e. gross borrowings 

less repayments); 

(ii) net small savings collections (gross small 
savings less States' share); and 

(iv) other capital receipts which include provident 
funds, special deposits, etc. 

Interest payments. 
general services- 

non-plan expendit 
is absolutely no cha 

check. For instance 
(a) with ev 

liabilities, interest Trends in Expenditure of the Central 
Government bound to increase o 

crores in 1986-87 t Public expenditure in a developing economy has 
certain notable trends, and Indian public expenditure has 
shown those trends in a marked manner. Government 

2,48,664 crores in 
(b) defence 

growing tensions in 
and the use of highly 
-defenceexpendit 

from Rs. 10,870 cre 

expenditure in India has been growing very rapidly after 
1950-51. Before Independence, there was no planning in 
India and no effort on the part of Government to establish 
a welfare state. Public expenditure was, therefore, 
comparatively smal. During the Second World War, 
government expenditure increased because of the war 
effort. In the post-war period introduction of planning and 
the provision by the Government of welfare services in a 
big way caused public expenditure, both at the Centre and 
in the States, to increase rapidly. 

Moreover, the complexion of expenditure has also been changing very conspicuously. Before Independence. the British Government in India was interested primarily in the defence and civil administration of the country.Therefore, a large part of the expenditure of the Central and State Governments was on these services. Since ndemeno 

and 2011. 
(c) subsidie= 

promotion, have
Governnment expe 
frequent promiset 
rise, year after yea 
crores in 1985-86 to 

be overRs. 1,16,624 
(d) the exper 

government consis 
tax coilection, exte 

every year with wa 


